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SUBJECT: GOE RAISES PRICE OF SUBSIDIZED MEDICINES 

1 . JUNE 1 "AL AKHBAR" ANNOUNCED MINHEALTH DECISION TO 
RAISE PRICE OF LOCALLY-PRODUCED MEDICINES BY 30 PERCENT. 

PRICE INCREASES WENT INTO EFFECT MAY 31 AND COVER ALL 
LOCALLY-MANUFACTURED MEDICINES, WITH EXCEPTION THOSE USED 

FOR TREATMENT OF HEART OF HEART DISEASES, DIABETES AND RHEUMATISM. 
(UNAFFECTED ALSO ARE POWDERED MILK AND BIRTH CONTROL PILLS.) 

PRESS NOTES MEDICINE PRICES HAVE BEEN KEPT AT 1960 LWEVEL 
THROUGH HEAVY GOE SUBSIDIES. ARTIFICALLY-LOW 
PRICES REPORTEDLY ENCOURAGED SMUGGLING OF EGYPTIAN MEDICINES 
ABROAD FOR RESALE. PRICE RISE WILL MAKE SMUGGLING LESS 
PROFITABLE, THEREBY ENSURING MORE MEDICINES AVAILABLE FOR 
LOCAL CONSUMPTION. 

2. MINHEALTH BADRAN CONTINUED SAME THEME IN JUNE 2 "AL 
AKHBAR" ARTICLE. ACCORDING TO BADRAN, VALUE OF EGYPTIAN 
MEDICINE PRODUCTION WAS LE 136 MILLION (PRESUMABLY IN 1976), 

OF WHICH LE 30 MILLION HAD BEEN SIPHONED OFF THROUGH 
SMUGGLING ABROAD. BADRAN POINTED OUT THAT ACTUAL 
EFFECT OF 30 PERCENT INCREASE ON CONSUMERS WILL BE MINIMAL, 

AS 85 PERCENT OF ALL MEDICINE COSTS UNDER 50 PIASTERS AND 
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250 BRANDS OF MOST IMPORTANT MEDICINES ARE EXEMPT FROM 
PRICE RISE. IN CONSTRAST, SAVINGS TO GOE WILL BE 
CONSIDERABLE, ACCORDING TO MINEHALTH. PRIOR TO DECISION 
TO INCREASE PRICES, GOE SUBSIDY FOR MEDICINES TOTALLED 
LE 42 MILLION PER YEAR, WHICH WILL NOW BE CUT TO LE 18 
MILLION. SAVINGS REPORTEDLY WILL BE USED TO IMPROVE HEALTH 
SERVICES, CONSTRUCT RURAL MEDICAL UNITS, ADD BEDS TO 
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EXISTING HOSPITALS AND TO PURCHASE NEW AMBULANCES. 

3. COMMENT. DESPITE ABRUPT ANNOUNCEMENT OF PRICE INCREASE, 

THERE HAS BEEN LITTLE OR NO OBSERVABLE REACTION. WHILE 
GOE SUBSIDY OF MEDICINAL COSTS HAS NOWHERE NEAR SAME IMPACT 
ON ECONOMY AS FOOD SUBSIDIES, IT IS NOTEWORTHY THAT GOE 
EVIDENTLY IS TACKLING SENSITIVE SUBSIDY ISSUE, EVEN 
IN THIS LIMITED WAY. 
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